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In 1955, the Sovied econdwy wepsn sufferisg frox a shortage of metal
waieh stemsad £oom an lumbegumte supply of usable iren ove apd from lnsdequate
eapacity for the rolling of stesl. Tiu aculeness of this sborisge was a
prizary reasor, for the ahendonment of the Sixth Pive Year #an {L55-0) .

Preseci Joviet plans sehedule s =8 jor expansion of facilities fov the cou-
; contraiio: of Lve: ore, whish sas bokn Caterierating iu average iroc content
in reoent vesrs. with the ilntentior of elimbnmting tais bolilsueess By LC-4L.

Tne sgaply of rolling slll eguipeent aust expand wapidly lo order o
mewt Soviet expert someitoments o Clins and to Igfila. 1n oxder to elimirate
the Soviet undecoapleity, anf in order to suply steel-finishing oapacity
for goods of nigher guality asd fnaretsed verietly.

Ascocilng Lo present Soviet plass. 56 oev speclalised macbinsry plesis
for the maaudaciure of rolling mills will ce completed will cedly e end
of tua Seves Yes: PMan. AL presoat ithove sow onldy tﬁm e produsing
Planie. Tas achievement of iz Jeviel lotormal steel goul foo 10D requires
& profustion ilncrease of from 3 W EU ollillon et Sous.

A& wssparisen of the presont and esxpeaiel capacity of the existing
rolling #ill viacts with the plans for the locredse in :elllag cepeslity of

the sveel ind.mtry produtes s guustiomable resuls. These piace would imply
zore han B 50 percent increase in produstivity per vew mill over sesianperecy
models. Thus, cee 1050-65 wodel mill would do more tha: 50 yevcent more wOTX
ther & 1957 mill. Toe likelineod of ashieving such &n ioerease is oot
sugported oy s recerd of reeent imehinelogioal progress in Soviet Dindsidsg
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¢h plars and solved the Locivelogical
problems for the profuction of o new high-epeed volling mill? & do they

2. In the likely event 1583 the COS0's rolling =tll egaipmeat production
over the cext several yesrs s losuffislest o satisfy lotersal demends

those of Uninn and Imdis. who will w el outl

3, & sooriage of large-dieseter pipe-rolling obgecity 14 endangm
fullillment of =ire-iine coapleticns capeilal to the ePply of 8 aall 91

peeded Uy Hoviei lndustry. Are the Soviets plasning e voly @i IEpOris or
do they orpect o install adequaic Gomesilc rellling fa.ilities soon?

Approved For Release : ClAJEE A000100080009-9



